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SUBJECT: INTERNATIONAL MONETARY DECISIONS AWAITED 

1. THE CENTRAL BANK ANNOUNCED MARCH 5 THAT IMPORTANT MONETARY 
DECISIONS WOULD HAVE TO BE MADE BY VENEZUELA AFTER THE OIL SUMMIT 
CONFERENCE IN ALGERIA. THESE DECISIONS WOULD BE CONCERNED WITH THE 
FALL OF THE DOLLAR, WORLD INFLATION, AND FINANCIAL COOPERATION 
WITHIN THE INTERNATIONAL MONETARY FUND. 

2. ON THE SAME DAY FORMER FINANCE MINISTER LUIS ENRIQUE OBERTO 
CALLED FOR REVALUATION OF THE BOLIVAR AS THE MOST VIABLE MEANS OF 
OFFSETTING THE FALLING VALUE OF THE DOLLAR, WHICH HE NOTED HAS 
DECLINED 18 PERCENT IN RELATION TO THE FOURTEEN MAJOR CURRENCIES 
DURING THE PAST FIVE YEARS. HE SAID THAT THE DEFICIT SPENDING 
POLICIES OF THE UNITED STATES WOULD CAUSE THE VALUE OF THE DOLLAR 

TO CONTINUE TO DECLINE. OBERTO ARGUED THAT BY REVALUING THE BOLIVAR 
THE COST OF VENEZUELAN IMPORTS WOULD BE REDUCED THUS MODERATING THE 
INFLATIONARY PRESSUREWITHIN VENEZUELA. IN THIS CONNECTION HE 
NOTED THAT WHOLESALE PRICES HAVE INCREASED 25 PER CENT. 

3. COMMENT: DESPITE PREVIOUS AFFIRMATIONS BY THE GOVERNMENT THAT 
NO REVALUATION WAS ANTICIPATED, THERE IS THE DISTINCT POSSIBILITY 
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COULD CAUSE A CHANGE IN POSITION CONCERNING REVALUATION. THE 
MAIN ARGUMENT AGAINST REVALUATION CONTINUES TO BE THAT VENEZUELA'S 
NON-EXTRACTIVE EXPORTS WOULD BECOME LESS COMPETITIVE. ALSO SINCE 
VENEZUELA HAS MORE THAN $5 BILLION OF ITS RESERVES IN DOLLARS, 

IT IS NOT IN ITS INTEREST TO CONTRIBUTE TO DEPRESSING THE VALUE 
MORE IN THE INTERNATIONAL MONETARY MARKETS THROUGH 
REVALUING AGAINST THE DOLLAR. 

MCCLINTOCK 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, REVALUATIONS, FINANCIAL TRENDS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 04 MAR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975CARACA02336 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750076-0269 
From: CARACAS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750386/aaaaczch.tel 

Line Count: 69 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 12 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <12 SEP 2003 by izenbei0>; APPROVED <23 SEP 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: INTERNATIONAL MONETARY DECISIONS AWAITED 
TAGS: EFIN, VE, IMF, (OBERTO, LUIS ENRIQUE) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



